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Dear Applicant:

Wa have cocnsidered your application for recognition of exsaption-from
Federal i{noome tax under section 301(c)(3) of the Intcrual Revenus Code.
The information submitted indicates th~.t you were incorposwted under the
state of I Xon-Profit Corpore;.on Act co . You
are organised exclusively fu— eduwostional purposce; Iincluding for such
purposes, the making of distributions to organizations that qualify as
exsmpt organizations under section 301(g)(3) of the Intermal Revenue
Code of 1954, .

You hold educational oonferences, provide technical assistance to your
members, promote the' principles of the cooperative movement by partic-
ipating in commmity fairs, baszaare, ralliss, eto., and publishing two
newsletters. The nddeletters oontain s-ticles which discuss the for-

mation, operations, and tax treatment of cooperatives, and items that

would be of interest /to wenbsts of a coopsrative.

Your services inalude educational progress for your ssmbure and the
publ.c. The services provided to the public is aimed at introducing the
conoept of cooperatives to a large audience and aoquainting the public
with basic cooperative principles. The services provided to membders are
also educational but are more specific and include such items as how to
read financial statements, tax laws regarding ocooperstives, oonsensus
decision-making, training for board sembers, ete.

You are a membership organization which {s open to any individual or
group whick supports your purposes and shows sn ability to consisteantly
support and participate in your activities. The I
issue of * states that you have Hll supporting members (those
that fund you). All are consumer co-ops, with HEE bike co-op, HEE

‘eredit union, lll food-buying clubs, and H storefront food co-ops. You

also have [l participating members (those who have stated that thay wish’
to participate but cannot fund you).
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more of such emmpt purposed speciflel in seation 501(e)(3).

An organization will oot he n vegmrded Lf mone & [ I "i.‘-'.;f-v.-" £
insubstantial part of its Mﬁﬂtm fs not in . ) o;( Lol
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"44) 1) (11) »a ovgemisatien 18 mok owguniret ox epexednd
anclinsively foxr ons or moxw of the purpsees speuifisd
sdivision (1) of Oxis swbpsrageapd wnlsse it socven & pobilie
Tathar this & privete intarent. Bws, to meet the eghivmvet
of this mbdiviaicn, At is nesresacy Jow =& orgon (»
establish thag A8 feo 3ot ocrpanised or spemnied fox ¥he bew: .
of pzivate ingenewts such as Asaigmtnd Sndividwals, ¥2»
sxsator or his famdly, sharsholdewn of ¥na sopanissiion, ox
pexeona onwtiniled, Alromly or Iadirastly, 34 wveh priemte
intagests.”

g
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Raverns Ralimh 76-366, 1970-7 Cvamlskive Bullatia 144, gwevides UArt an
ssroaistion of inveotmand sledw Coxmad %o aoable mendvrs sl peorpetiies
invowtoxs tH ek Dound 1nvestaenks By the matuel changd of Arvestmend
infogention, that corrias ao 3ot only edusstional setivities dDwd wtbav
m&ﬁm.aumwmmumamm«mmu-
tarerts of its mezbars, 4Aces Dt gealify for ewewpiion wnidew cedhlon
$01{a) (3) of e Ondse.

The associatiom espages in 2w followiag activitise: (2) Puspexed and
Pablished tewehing alce for the wea ef 1ts terbae eluba: Os) Comtwoted
workshops. samipaxn, aAnd Cogwte £t vhiah masuala éerignad forxr Yhe
mwwisw of nmnmhy oopeainlly xlted v lesetyant alv® wequiv-
amants wers Aiotyibw o musbhers sk prvagomive Lirantossr (o)
Sponsored lacturos ad which qualifisd smpests (lacuiesd Sepdoa relating
0 the manepement of & etock purtfolier (@) Arrznged 28414 exips &
rasineve officss, facturiss, Desks and wiotk stshangea) (o) Published &
momthly pewslettsr of interest %o individwal inweetars) (f) ¥moowsraged
w4 alded in the ¢ c? nev iwertusmt ciwde; (q) Beabilabad and
mforoed standards fod tha operztion of investrent clebs) (B) Iseund
oortificates of qualification to imwwstmant pursc sl vhe avs capedle of
orgenining and operating now clube) end (1] Pravided individmal elvbe
with sachnical advioe on thalir crganivatiomal, bockesping and epox-
aticnal problems.

The ruling states that while asome ~f the assoclistion's activition srs
oeduemtions), and of the kind that night he carwicd en Dy em coganinatice
Qeserided ia seutiom 301(0) () of the Coda, msoy «d the astiwities
1ieted aDove are dirscied in whale ox in par3 %0 e svppert sad pro-
motion of the ecoromic intaras?s of the investmsat elvhe Y exgTice
{ts membershiy. Thesze activities axs mot in fartharaems of daritohle
and educational purpores. Further, by fwnishieg infoersmtion S0 pwow-
pective investors to enable them to make sound LADVOEREONES, the KENO=~
niation is serving privats interests. The assoalation’s astivitids e
held to be not axclusively sducaticeal.



{4)
]

umumumm'muamymm
purposas”®, ia 8. (F26 U.5. 279 (A%48), W
mm the Uai ftatas Myﬂamtﬁn
e o of 2 eingle sowetuontisen]l puxpose, 1 cubetantial ia satwre,
wiil ectroy the emeapltica resandless of the neder or impostance of
truly edesntiondl purposes.,

Pused on the informetion svbaitied, it {3 held thet you do mot maet the
apexstional taet of section 301(c) (3). Teur operstions are similar ¢o
the sscociation denmribed tn the cited revenws tulisg omd swe direet:
primaxily to sad for the benefit of your mewbders.

on I, yow Centeriag Coomittas adopted a prog..im whioch
poavided for the followisg: 1. Tedimion) Assiownce axd Gepowivanmt
Sexvion-Atons An vhich apsistancs eur De provided inciude: hovimeping
firames, bu . sking, ranbexrship ixwivesart, legulikiss, phiie rela~
tisue, plarmianyg, cspitalisstisn, tames, food staspe, POsponags sefund
rystams, neeting prvoses, Mring, starting vaying slewbe sad pterefronts,
abd doaling with general organisstional geestioms: 2, Mershousing ard
Distxibution, Work to imsure that your wareheusing and 4diatribution
pertuoxk 1s merting your meeds, avd te ALl the fwetnpe develapomwny of that
patwork fexr ths densfit of Gcoparative groupe, I foeal Predwotion and
Processing. Fesearvhing oz crops, cntsoting loeal farners, eetsblish-
ing a Regyioral lawvestnewt Nand, sto. 4. Mpxesentetion and Lobbying.
Represent and lobby for the meeds of consenwexs, Ov-opo and other groupe
(a0 Getarminad by the Bdacship) on &ty LAssws 4xoapt Dealth sad smirition
issana. 3. he Bmbazghip Fralatear, Publish the pewsletier for &letxi-
dution o the individual sswbexs of tha cooperative. 6. Pdlish thw
nrewplntber £ort!»=o—@mnﬂm.!ma i managemwmte. Ita contomds
imcinde: scaff xwpozu. redgetz, Ainformation on fisrves 5f concegn,
dialogws about your wrganiastion, oluoeticmal and informtional srxicles
that are halpful to ths buyimg Qlubs and to the sitoxefrunts (a8 & Decikup
fox the testmionl asaigtancs sstviae), politioal sduoatiom sxtiolee,
asnovmcanents and informarioca oenwrerning jobe availadble in thwe natwark,
sguipment exchanges, and worker exchatgee.

Your Bl progysm includes Awveloping and publishing at lsest | fn-
foxmatien . . “hota in arosa such as manegemnt systems, Patronage refundas,
bockeeping and Zimencial analysis, Zoard respousibilities, formieg
preschocl so-ope, Tou plan to lokby egainst the gToss Medeipts tax on
food anfl plar ¢ vo prehehaive survey of tha nesds ¢f co-ops in the
nation. You have alnso of fered a cortridmtion towaxrd the logel fess
incurred in the transfer of cwnarship of the Kew Life Warehouese, snd
a3, t to “A¥a 1 moze activa yole {n this process in .



£
14

TS

)

mummmozmmuummu-uuu
edusatiorsl nor aefving sy pucpore withia the msaniagy of seotiom 301 (el (1).

™e ixicoeation alse indiowtas ik Asliivideals enteblish and join
cecpeTatives te chain lower priow st got better (woduots ank scwvicee.
Throwgh yeur efforts, your cooparniive sradycs should Pe sde &8 pauride
the low prices end bettar prodweto and peavices Remwmss of Yhe managurisl
and tashmicel inflorsmtion you provids them. Yow ags scasidsxed to be
perving the privety iotorests of the {mdtridusls that ars mmebders of
yoor aoopexative membexn.

ivoendingly, At in hald that yom &> aot qualify for yeooguition eof
axsmption fyon Fedomal Lneone tiax ng an oxganiseticn Geecxibod ia
seotion 5)31{0) (3) of the Coia. rulmmuxdml‘m.aml
Tedoral inoome tam retuarxn on Yore 1.120.

Contridutions, beTesets, laoseise, Gricve, trspafare, or gifts to you
ars not Se.tible m\smm 170, 2035, Zi08 amet 2873 of the Codw.

1 you agxe with these coewiwsionns oxr do aot wish o file & svitken
protast, p.esse oign and rytern Foon 6018 in the emelossd self~e’ tressed
soyvelope 23 sOOD as popeibls.

If you G0 BCR agrea with thess oonclusions, you say, withia 30 days fxom
the Gate of this lettar, f{le in hplioats a briaf of the facts, law,
and argoment that oclemrly sets forth yowr positior. 1f yom éesaire &n
oral disoussion of the isevs, please (xdimets this ia your penstesit. The
escloeed Publicetion 892 gives inetructions f« f11i9g a prosssi.

If you 40 not fils a protest vith this offise withia 30 daye of th) date
of this report or. letisr, this paopossd detsxrdnstisa will beoowe fimal.

If you 8o "t protest this proposed detemxisntion o & tlmely msscher,
{t will he conaidered by the Iatwemil Awyarvos Sazvies a8 & failwre to
exhaust available adrinistrative remsfiies. Reation 7428{b) (2) of the
Intarnal Revenue “ode providas in pert that, "2 declarabtary ndgesxh or
decree under this section smil not be Leemed ia oy prooesding wrline
the Tax Court, tha Court of Claiuns, or the dlstriet sourt of the Onkted
states for the District of Celumbdia deverxines the the orymisstion
{nvolved has exhausted sdminlstrative remstios svallsdle % it wivhim,
the Internal Revenue Service.” ’






